Investment process overview E SOLIDUM

CAPITAL

INTRODUCTION

Investing in the digital economy is investing in crypto startups. Therefore, when deciding to invest in a particular
crypto project, it makes sense to apply investment processes of venture capital firms. We have developed a
three-step investment process: project evaluation, team evaluation, and manitoring.

A THREE-STEP INVESTMENT PROCESS

TEAM

PROJECT
EVALUATION MONITORING

EVALUATION

Oppartunity Key people Team performance
Market position Experience Goals realization
Competitive advantage Track record Company financials
Business strategy Skills Company communication
Scalability Team drivers Human resources flows

PROJECT EVALUATION

We look for projects that provide a distinct solution for an existing problem or preferably for projects that create new
markets. We look for innovators and market disruptors. They should have an exact picture of their potential custom-
ers, market size, and competitive advantages. The team should have a clearly defined and viable business strategy.
Each presented solution must have an evident value proposition and low barriers to adoption. We don’t invest in
opportunities with heavy competition or ones without a market (timing factor). The project must demonstrate a clear
path to a scalable, sustainable and profitable business.

TEAM EVALUATION

Just because the opportunity exists, it doesn’'t mean it will succeed. A great project without a strong team has no
perspective. We make a thorough check of key people invalved. Emphasis is on their experience and track record in
the business warld. All team members must possess the necessary knowledge, experience, and skills to operate and
grow the business. We want to know what drives the team to succeed and how robust is their business organization.

MONITORING

We hald weekly Investment committee meetings where we evaluate the pragress of our investments. We continuous-
ly track team performance and realization of their set business and technical goals. We keep a close watch on com-
pany financials. We regularly follow all company official communication channels and measure the level of their
engagement with the community. We closely monitor human resources fluctuations, especially the potential depar-
tures of key personnel.
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As the world’s first equal weight crypto fund, Solidum Prime provides investors with a broad exposure to the crypto
market, eliminating the large-cap bias of market capitalization-weighted crypto funds. Equal weight investment strate-
gy reduces concentration risk and provides more exposure to smaller assets with a higher growth potential.

EQUAL WEIGHT ADVANTAGES

BETTER Equal exposure to all crypto assets reduces concentration risk. Provides
DIVERSIFICATION stability and results in a more balanced and diversified allocation.

HIGHER Creates an opportunity for all crypto assets to contribute to performance equally
RETURN and provides more exposure to smaller assets with a higher growth potential.

DISCIPLINED Systematic reallocation from outperforming to underperforming crypto
REBALANCING assets provides the oppartunity to capture long-term market performance.

EQUAL WEIGHT VS. MARKET CAP WEIGHT

The equal weight investment strategy has historically outperformed market cap-weighted investment strategies in all
major stock markets. We have developed two indices to examine if the advantages of equal weight investment strate-
gy also apply to the crypto market.

Solidum 20 Market Cap Weight Index is a market capitalization weighted index whose components are weighted
according to the total market value of their circulating supply. The index measures the performance of 20 digital
assets with the highest market capitalization. Each asset is assigned a weight corresponding to its market capitaliza-
tion, and there are no limits on the weight of any individual constituent. The index is rebalanced on a monthly basis.

Solidum 20 Equal Weight Index is an equal-weighted index composed of the same constituents as the Solidum 20

Market Cap Weight Index but each digital asset in the Solidum 20 Equal Weight Index is allocated a fixed weight of
5%. The index is rebalanced on a monthly basis.

EQUAL WEIGHT vs. MARKET CAP WEIGHT | 01.01.2017 - 31.01.2019 CONCLUSION

O 20 et G et e The advantages of equal weight

—  Solidum 20 Equal Weight Index investment strategy undeniably
apply to the crypto market. The
equal weight investment strategy
strongly outperforms the market
cap weight strategy. The impact
of equal weighting on the portfo-
lio allocation is quite impressive.
The top 5 crypto assets in the
Solidum 20 Market Cap Weight
index currently represent 87.3
percent of the index, versus just
. 25 percent in the Solidum 20
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